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The assumptions under which the Mahalanobis model holds true

are as follow:

We assume a closed economy.

The economy consists of two sectors: consumption goods

sector C and capital goods sector K.

Capital goods are non-shiftable.

Full capacity production.

Investment is determined by supply of capital goods.

No changes in prices.

Capital is the only scarce factor.

Production of capital goods is independent of the production of

consumer goods.
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